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Legal title refers to that which evidences apparent ownership but does not necessarily signify full and complete title or a 
beneficial interest. Equitable title refers to the character and quality of title, that is, to the actual and substantial ownership, 
rather than the strictly legal title. It pertains to that which indicates a beneficial interest in property,” and rests on the beneficial 


ownership and the right to the use and income.” 


Observation: 


A "legal" interest in property is held by the person who holds title to the property. However, an "equitable" or "beneficial" interest 


in property would include the interest of one who is in possession of all characteristics of ownership other than legal title of the 


taxable property. 





In the context of real property interests, "equitable title" is a title that indicates a beneficial interest in property and that gives 
the holder the right to acquire formal legal title.° It is the right in the party to whom such title belongs to have the legal title 


transferred to him or her upon the performance of a specified condition.’ 
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